


Report from the Board of Directors

The Board of Directors of Binh Minh Plastics Joint Stock Company (hereafter called “the Company”) would like
to present its report and the consolidated financial report of the Company for the year ending 31st December
2010.

OVERVIEW

Binh Minh Plastics Joint Stock Company was established under Decision No. 209/2003/QD-BCN dated on 4th
December 2003 by the Ministry of Industry, transforming Binh Minh Plastics into a joint stock company.

The Company’s business license - No. 4103002023 - was issued on 2nd January 2004. The third amendment
on the business license was issued by the Planning and Investment Department of Ho Chi Minh City dated 6th
February 2010.

The Company’s key business activities are: making civil and industrial products from plastic and rubber; designing,
manufacturing, and trading plastic moulds for the casting industry; producing and trading machinery, materials,
sanitation for the construction industry; interior decoration; consultancy and execution of water drainage, yards,
and warehouses; appraisal, analysis and testing for the chemical industry; trading in import and export materials,
chemicals, machinery for the plastic industry, mechanical industry and construction industry; water supply and
drainage; and laboratory equipment.

The Company’s head office is 240 Hau Giang, Ward 9, District 6, HCM City.

The subsidiaries in this consolidated financial report include:

COMPANY NAME ESTABLISHED UNDER BUSINESS SCOPE STAKE
Binh Minh Plastic Northern The Company’s business license Civil and industrial products 100%
One Member Limited Liability | - No. 0504000211 - was issued made of plastic and rubber
Company by the Planning and Investment

Department of Hung Yen Province
dated 18th September 2006

EVENTS AFTER BOOK CLOSURE

No other important events taking place after the book closure are required to be announced in this consolidated
financial report.

BOARD OF MANAGEMENT, BOARD OF DIRECTORS AND BOARD OF SUPERVISORS

The following is the list of members of the Board of Management, Board of Directors and Board of Supervisors
in the year to the date of this report:

Board of Management:

Mr. Le Quang Doanh Chairman
Mr. Nguyen Hoang Ngan Vice-Chairman
Ms. Nguyen Thi Kim Yen Member
Ms. Trang Thi Kieu Hau Member
Mr. Bui Quang Khoi Member
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Report from the Board of Directors (continued)

Board of Directors:

Mr. Le Quang Doanh General Director

Mr. Nguyen Hoang Ngan Deputy General Director

Ms. Nguyen Thi Kim Yen Deputy General Director
Board of Supervisors:

Ms. Nguyen Thi Phuong Nga Chief Supervisor

Mr. Nguyen Kim Thuong Member

Ms. Dinh Thi Nguyet Ha Member
AUDITOR

Nam Viet Accounting Consultancy and Auditing Service Ltd. (AASCN) audited the unified financial report for the
Company.

RESPONSIBILITIES OF THE BOARD OF DIRECTORS TO THE UNIFIED FINANCIAL REPORT

The Board of Directors is responsible for producing the consolidated financial report, reflecting the consolidated
business results as well as the cash flow of the Company in the year. In the production of the consolidated
financial report, the Board of Directors committed to complying with the following requirements:

® Selecting a reasonable accounting policy and applying it consistently;

® Giving careful evaluation and forecast;

® Producing and presenting the consolidated financial reports in accordance with accounting standards and
related regulations;

4 Producing the consolidated financial reports based on the Company’s continuous business activities, except
in the event where it is impossible to confirm the continuation of the Company’s business.

The Board of Directors ensured that all the accounting books accurately reflect the Company’s financial situation,
and that the consolidated financial report complies with the current law. The Board of Directors is also responsible
for the safeguard of the Company’s assets from fraud and other violations.

The Board of Directors are committed to ensuring that the consolidated financial report accurately reflects the
Company'’s financial situation, business results and cash flow as of 31st December 2010 in accordance with

Vietnam accounting standards and related regulations.

half of the Board of Directors

Le Quang Doanh
General Director
Hochiminh City - March, 03rd 2011
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No : 82/BCKT/TC

AUDIT REPORT

With reference to the consolidated financial report of Binh Minh Plastics Joint Stock Company

To: Board of Management and
Board of Directors of Binh Minh Plastics

The audit work for the consolidated financial report of Binh Minh Plastics Company includes: Balance Sheet as of
31st December 2010, Business Result Report, Report on Cash Flow and the Interpretation of the Financial Report
as of 03rd March 2011, are presented attached.

The Board of Directors is responsible for producing the financial report. Our duty is to provide evaluation on the
reports based on our auditing work.

BASIS OF EVALUATION

The audit work was completed in accordance with Vietnam'’s auditing standards. These standards require planning
and execution to ensure that the financial reports are free from mistakes. We checked this by selecting samples
and applying the necessary tests and evidence to verify the information in the report; evaluating the compliance
to current accounting standards and regulations; including important forecast and evaluation of the Director as
well as checking on the arrangement of the report. We ensure that our audit work is done on a legal basis for
our evaluation.

EVALUATION OF THE AUDITOR

According to our evaluation, the consolidated financial report accurately and reasonably reflects the main aspects
of the Company’s situation as well as its business results and cash flow as of 31st December 2010, in accordance
with Vietnam accounting standards and related regulations.

Nam Viet Accounting Consultancy and
Auditing Service Ltd. (AASCN)

General Director Auditor

- bl
. =
Nguyen Thilan Nguyen Hong Nga
CPA No.: 0167/KTV CPA No.: 1266/KTV

Hochiminh City - March, 14th 2011
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Balance sheet
As of 31 December 2010

ASSETS

A . CURRENT ASSETS

1. Cash and cash equivalents
1. Cash
2. Cash equivalents

II. Short-term investments
1. Short-term investments

2. Provisions for devaluation of
short - term investment

II1. Accounts receivable
1. Receivable from customers
2. Prepayments to suppliers
3. Other receivable

4. Provisions for bad debts

IV. Inventories
1. Inventories

2. Provisions for devaluation of
inventories

V. Other current assets
1. Short-term prepaid expenses
2. VAT to be deducted

3. Taxes and other accounts receivable
from the State

4. Other current assets

B. LONG-TERM ASSETS

I. Long-term accounts receivable
II. Fixed assets

1. Tangible assets

- Historical cost
- Accumulates depreciation

100

110
111
112

120
121

129

130
131
132
135
139

140
141

149

150
151

154

158

200

210

220

221

222
223

CODE NOTE

V.1

V.2

V.3

V.4

V.5

V.6

V.7

31/12/2010

708.383.063.586

66.990.563.221
32.990.563.221
34.000.000.000

15.840.909.091
22.000.000.000

(6.159.090.909)

300.720.716.687
183.186.503.128
118.221.938.742
294.733.700
(982.458.883)

305.165.925.783
305.165.925.783

19.664.948.804
1.311.468.000
570.902.177

892.884.337

16.889.694.290

273.770.378.931

265.448.923.016
228.260.385.382
519.078.067.257
(290.817.681.875)

Unit: VND

01/01/2010

550.256.649.595

94.337.022.992
38.437.022.992
55.900.000.000

17.400.000.000
23.000.000.000

(5.600.000.000)

134.653.360.094
127.400.349.590
6.933.599.354
1.418.818.188
(1.099.407.038)

269.550.928.865
269.550.928.865

34.315.337.644
1.010.015.800
4.451.177.852

28.854.143.992

273.993.154.757

265.580.812.749
233.425.237.707
472.707.999.830
(239.282.762.123)
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Balance Sheet (continued)
As of 31 December 2010

ASSETS

2. Financial leasehold assets

- Historical cost

- Accumulates depreciation
3. Intangible assets

- Initial cost

- Accumulated amortization
4. Construction-in-progress

III. INVESTMENT PROPERTY
- Historical costs
- Accumulated depreciation

IV. LONG-TERM INVESTMENTS
1. Investments in affiliates

2. Investment in business concerns and
joint ventures

3. Other long-term investments

4. Provisions for devaluation of long-term
investments

V. OTHER LONG-TERM ASSETS
1. Long-term prepaid expenses

2. Deferred income tax assets

3. Other long-term assets

VI. GOODWILL

TOTAL ASSETS
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224

225
226
227
228
229
230

240
241
242

250
251

252

258
259

260
261
262
268

269

270

CODE NOTE

V.8

V.9

V.10

V.15

31/12/2010

31.367.854.362

35.996.185.657

(4.628.331.295)
5.820.683.272

8.125.000.000

8.125.000.000

196.455.915

196.455.915

982.153.442.517

01/01/2010

32.130.105.042
35.996.185.657
(3.866.080.615)

25.470.000

8.155.000.000

8.155.000.000

257.342.008

257.342.008

824.249.804.352



Balance Sheet (continued)
As of 31 December 2010

LIABILITIES AND
OWNER'’S EQUITY

A. LIABILITIES

. Current liabilities
. Short-term debts and loans
. Payable to suppliers

. Advances from customers

. Taxes and other obligations to the
State Budget

. Payable to employees

. Accrued expenses

. Other short-term payable
. Bonus & welfare funds

AW N = -

0 N o un

II. Long-term liabilities
1. Provision for unemployment allowances

B. OWNER'’S EQUITY

I. Owner’s equity
1. Capital

2. Share premiums

3. Business promotion fund
4. Financial reserved fund
5. Other funds

6. Retained earnings

II. Other sources

C. INTEREST OF MINORITY
SHAREHOLDERS

TOTAL LIABILITIES
AND OWNER'S EQUITY

300

310
311
312

313
314

315
316
319
323

330
336

400

410
411

412
417
418
419
420

430

439

440

CODE NOTE

Vi1

V.12

V.13
V.14

V.16

31/12/2010

129.662.570.843

128.257.535.392
12.268.000.000

62.204.807.611

2.939.249.482
13.193.530.314

10.570.736.570
8.656.717.052
3.469.146.082
14.955.348.281

1.405.035.451
1.405.035.451

852.490.871.674

852.490.871.674
348.763.720.000

1.592.782.700
290.952.267.247
37.367.097.752
27.096.149.211
146.718.854.764

982.153.442.517

Unit: VND

01/01/2010

152.344.787.536

151.306.364.225
11.260.221.392

111.254.152.062

881.772.274
7.082.650.560

8.298.486.044
5.307.137.716
1.703.572.059
5.518.372.118

1.038.423.311
1.038.423.311

671.905.016.816

671.905.016.816
347.691.920.000

1.592.782.700
130.864.228.602
18.485.564.387
16.796.149.211
156.474.371.916

824.249.804.352
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Balance sheet (ontinued
As of 31 December 2010

OFF - BALANCE SHEET ITEMS

Unit: VND
ITEMS NOTE 31/12/2010 01/01/2010

1. Leasehold assets
2. Materials and goods kept or processed for others
3. Goods deposited by others
4. Bad debts already treated
5. Foreign currencies

+ USD 58.821,23 93.064,23

+ EUR 11.535,00 2.085,90
6. Estimates for non-business and project expenditure

Prepared by Chief Accountant General Director

L o (e RN\ e

EHRTL |';::'|I-'I.- .r 1 -
s oo

Phung Huu Luan Trang Thi Kieu Hau"::":'.-',‘ =k =+ #e Quang Doanh

Hochiminh City - March 03rd, 2011
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Income Statement
Year ended 2010

ITEMS

Sales

Deductions

Net sales

Cost of goods sold
Gross profit
Financial income

Nowmauwnp

Financial expenses

In which: Loan interest expenses
8. Selling expenses

9. Administrative overheads

10. Net operating profit

11. Other income

12. Other expenses

13. Other profit/ (lost)

14. Profit from business concerns
and joint ventures

15. Total accounting profit before tax
16. Current corporate income tax
17. Deferred corporate income tax
18. Profit after tax
18.1 Interest of minority shareholders

7

18.2 Profit after tax of parent company’s

shareholders
19. Earning per share

Prepared by

~

Phung huu Luan

Hochiminh City - March, 03rd 2011

—

CODE NOTE CURRENT YEAR
01 VI.1 1.441.655.094.939
02 VI.2 24.794.752.221
10 VI.3 1.416.860.342.718
11 V1.4 1.035.350.522.823
20 381.509.819.895
21 VI.5 10.401.583.569
22 VI.6 7.239.080.616
23 1.130.064.900
24 39.347.852.704
25 33.045.935.102
30 312.278.535.042
31 1.503.218.514
32 50.404.124
40 1.452.814.390
50 313.731.349.432
51 V1.7 38.372.731.116
52 VI.8 60.886.093
60 275.297.732.223

275.297.732.223
70 VI.9 7.894

Chief Accountant

Trang Thi Kieu Hat'}n:-;l.-' .
T Hg,,-.'.-'a"

Unit: VND

PREVIOUS YEAR

1.156.149.641.356
12.995.957.619
1.143.153.683.737
806.603.438.469
336.550.245.268
4.173.819.971
3.348.265.069
2.229.277.877
25.271.305.819
28.447.926.885
283.656.567.466
1.528.309.440
20.659.406
1.507.650.034

285.164.217.500
35.445.777.279
(200.814.195)
249.919.254.416

249.919.254.416

7.223

General Director

Le Quang Doanh
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Cash Flow Statement
Year ended 2010

ITEMS

1. Cash flows from operating activities
1. Profit before Tax
2. Adjustments
- Depreciation of fixed assets
- Provisions
- Gain / (lost) from foreign exchange differences
- Gain / (lost) from investing activities
- Loan interest expenses

3. Operating profit before changes
of working capital

- Increase / (decrease) of accounts receivable
- Increase / (decrease) of inventories
- Increase / (decrease) of account
- Increase / (decrease) of prepaid expenses
- Loan interest already paid
- Corporate income tax already paid
- Other gains
- Other disbursements
Net cash flows from operating activities

II. Cash flows from investment activities
1. Purchases and construction of fixed assets

2. Gains from disposal, liquidation of fixed assets
and long-term assets

3. Loan given and purchases of debt instruments
of other entities

4. Recovery of loans given and disposals of debt
instruments of other entities

5. Investment into other entities

6. Withdrawals of investments in other entities

7. Receipts of loan interests, dividends and profit shared
Net cash flows investing activities
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CODE

01

02
03
04
05
06
08

09
10
11
12
13
14
15
16
20

21
22

23

24

25
26
27
30

CURRENT YEAR

313.731.349.432

53.707.370.042
442.142.754
269.442.356
(10.560.994.240)
1.130.064.900
358.719.375.244

(163.304.150.278)
(35.614.996.918)
(38.548.336.961)

(301.452.200)
(768.651.594)
(33.312.778.925)
155.609.165.340

(159.011.581.449)

83.466.592.259

(53.625.223.933)
327.984.091

1.000.000.000

30.000.000
10.282.753.773
(41.984.486.069)

Unit: VND

PREVIOUS YEAR

285.164.217.500

44.928.770.996
(4.324.046.731)
91.410.138
(4.132.325.450)
2.229.277.877
323.957.304.330

(36.286.667.965)
(80.774.494.256)
102.314.753.648
(229.690.967)
(2.189.037.844)
(31.219.615.692)
17.262.902.633
(51.758.929.562)
241.076.524.325

(92.977.968.124)

(1.000.000.000)

4.132.325.450
(89.845.642.674)



Cash Flow Statement continued)

Year ended 2010
Unit: VND
ITEMS CODE CURRENT YEAR PREVIOUS YEAR
III1. Cash flows from financial activities
1. Gains from stock issuance and capital contributions 31 - 4.808.182.700
from shareholders
2. Repayment for capital contributions and 32 - -
re-purchases of stocks already issued
3. Short-term and long-term loans receives 33 12.175.600.832 53.366.370.074
4. Loan principal amounts repaid 34 (11.167.822.224) (90.641.392.903)
5. Payments for financial leasehold assets 35 - -
6. Dividends and profit already paid to owners 36 (69.752.744.000) (42.550.457.500)
Net cash flows from financing activities 40 (68.744.965.392) (75.017.297.629)
Net cash flows during the year 50 (27.262.859.202) 76.213.584.022
Begining cash and cash equivalents 60 94.337.022.992 18.123.438.970
Effect of fluctuation in foreign exchange rates 61 (83.600.569) -
Ending cash and cash equivalents 70 66.990.563.221  94.337.022.992
Prepared by Chief Accountant General Director

T

UI_‘, | r:"‘: I J ; LA
| ;{[_,f L['K ; s e

TR Y
- i
Phung Huu Luan Trang Thi Kieu Hau Lo Quang Doanh
i Wb

Hochiminh City — March, 03rd 2011
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Notes To The Consolidated Financial Statements
Year 2010

I. OPERATION FEATURES
1. Investment form

Binh Minh Plastics Joint Stock Company was established under Decision No. 209/2003/QD-BCN dated
04th December 2003 by the Ministry of Industry through transforming Binh Minh Plastics Company into a
joint stock company.

The Certificate of Business, Registration No 4103002023, was first issued on 2nd January 2004. The third
registration of change was made on 06th February 2010 by the Ho Chi Minh City Planning and Investment
Department.

Company’s Headquarters: 240 Hau Giang, Ward 9, District 6, Ho Chi Minh City.

The subsidiaries in this consolidated financial report include:

COMPANY NAME ESTABLISHED UNDER BUSINESS SCOPE
Binh Minh Plastic The Company’s business license - No. Civil and industrial 100%
Northern One 0504000211 - was issued by the Planning products made of plastic
Member Limited and Investment Department of Hung Yen and rubber
Liability Company Province dated 18th September 2006

2. Business scope
Production and trade
3. Business Activities

The Company’s main activities are in the manufacturing and trading of civil and industrial products made of plastic
and rubber; designing, manufacturing and trading molds for the plastic and casting industries; manufacturing
and trading machinery and equipment, materials, as well as sanitary components for construction and interior
decoration; consultancy and construction works of water supply, yard and warehouse; inspection, analysis,
and testing of chemicals; and trading, importing and exporting of raw materials, chemicals, materials, plastics
machinery, as well as engineering, construction, water supply and laboratory equipment.

I1. FISCAL YEAR AND CURRENCY FOR ACCOUNTING
1. Fiscal year

The fiscal year of the Company is from 1st January to 31st December.
2. Standard currency unit
The currency unit used for accounting is Vietham dong (VND).

III. ACCOUNTING STANDARDS AND SYSTEM
1. Accounting system

The Company applies the Vietnamese Accounting system in accordance to Decision No. 15/2006/Qb-BTC

dated March 20, 2006 and Circular No. 244/2009/TT-BTC dated December 31, 2009, issued by the Ministry
of Finance.

]. 62 | BINH MINH PLASTICS



Notes To The Consolidated Financial Statements (continued)
Year 2010

2. Statement on compliance with the Viethamese accounting system and standard

The Company applies the Vietnamese Accounting system and guidelines issued by the State. The consolidated
financial statements are made and presented according to these standards and guidelines, as well as the
accounting system that currently applies.

3. Accounting form
The Company uses the voucher recording form in its accounting.

IV. ACCOUNTING POLICY
1. Consolidation bases

Subsidiary is an enterprise that is controlled by the parent company. The control exists when the parent
company has power to govern the financial and operating policies of the subsidiary to obtain economic
benefits from its activities.

Financial statements of subsidiaries are set in the same fiscal year as the parent company, applying
accounting policies that are consistent with the accounting policies of the parent company. Where necessary,
adjustments will be done to ensure this consistency.

Transactions excluded when consolidating the financial statements include: surplus within the corporation,
and gains and expenses which have not been implemented by internal transactions. Profits and losses
which arise from transactions from other investments will be accounted for by the owner method and
deducted from the benefits within the Company’s investee.

2. Cash and cash equivalents
Economic transactions made in foreign currencies shall be converted into Vietham dong based on the
exchange rate at the time of the transactions. At the end of the year, foreign currency items shall be
converted based on the average inter-bank exchange rate released by the State Bank of Vietnam.
Differences in real exchange rates arising during the business cycle and differences in exchange rates after
re-evaluation of the balance of monetary items at the end of year will be recorded in sales or financial costs

for the fiscal year.

Cash equivalerts are short-term investments of less than 3 months can be converted into cash with minimal
risk, since such investments were made during the time of preparation of the financial statements.

3. Inventories
Inventories are recorded at their original costs.
Net value is recorded where it is lower than the original cost. Original costs of inventories include the cost
of buying, processing costs, and other directly related costs arising from adjustments made to bring the

inventories to the current positions and conditions.

Provision for devaluation of stocks is the difference between the original cost of inventory is greater than
the net value of their possible.

ANNUAL REPORT 2010 | 1 63



Notes To The Consolidated Financial Statements (continued)
Year 2010

4. Recording depreciation of fixed assets

Tangible and intangible fixed assets are initially recognized at their cost. Subsequently, the total costs of
these fixed assets comprise their historical costs and accumulated depreciation and residual value.

Depreciation of fixed assets is calculated linearly. The estimated lifespan of these assets is as follows:

- Buildings, structures 5 to 10 years
- Machinery and equipment 5 to 8 years

- Means of transportation 6 to 8 years

- Office equipment and devices 3 to 5 years

- Land use rights 41 to 50 years

5. Recording financial investments

Investments in subsidiaries are calculated by using the original costs. Net profit, divided by the subsidiaries
and affiliated companies, arising after the date of investment is recorded in the income statement. Other
divided profit (except for net profit) is considered as the recovery of investments and is recorded as
deductions to the original cost of investment.

Investments in securities at the time of statement are recorded if :

- Withdrawal or maturity period does not exceed three months from the date of purchase, and are considered
«cash equivalent»;

- Withdrawal period under one year or within one business cycle, and are classified as short-term assets;
- Withdrawal period over one year or more than one business cycle, and are classified as long-term

assets;

Provision for devaluation of investment is made through calculating the difference between the original
costs of investments on the accounting ledger and its market value at the time of provision.

6. Recognition and distribution of prepaid expenses

Prepaid expenses related to the production costs of the business in the current fiscal year are recorded as
short-term prepaid expenses and included in the business cost of the fiscal year.

7. Recognition of accrued expenses
Based on the principle of ensuring consistency between revenue and costs, actual expenses not incurred
yet are deducted in the business costs for the period to ensure that the actual costs do not distort the actual

representation of the business costs.

When these expenses arise, if there are any discrepancies to the recognized items, the accountant will
record the additional expenses or write-off the cost corresponding to the difference.

8. Recognition of owner’s capital

The owner’s capital will be recorded according to the amount actually invested by the owner.
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Notes To The Consolidated Financial Statements (continued)
Year 2010

The difference between the issuance price and nominal value of shares when stock was first released,
additionally released or re-released will be recorded as surplus equity.

Fund shares are shares issued by the company and then re-purchased. Fund shares are recorded based on
actual value and stated in the balance sheet as an accounting write off equity.

Profit after tax not divided is the profits from the operation of the company less adjustment items caused
by the application of retroactive adjustments in changing accounting policy and the retroactive adjustments
of key error of previous year.

9. Recognition of Sales
Sales

Sales are recognized when the following conditions are satisfied simultaneously:

- Most of the risks and benefits associated with the goods ownership are transferred to customers;
- Company no longer holds ownership of the goods as the owner of goods or controller of goods;
- Revenue is determined rather reliably;

- Company has gained or will gain economic benefits from sales;

- Costs related to sales transactions are as determined.

Financial income

Revenue arising from interest, royalties, dividends, profit sharing and cash revenue from other financial
activities are recognized when the following two conditions are satisfied simultaneously:

- Ability to gain economic benefits from such transactions;

- Revenue is determined rather reliably.

Dividends and profit shared are recognized when the company has the right to receive dividends or profit
from the contribution of capital.

10. Recognition of Financial expenses

Expenses recorded as financial costs are:

- Costs or losses related to financial investment activities;

- Cost of loans and borrowings;

- Losses due to changes in exchange rates of business transactions conducted in foreign currency;
- Provision for depreciation of securities investments.

The above items are recognized as a whole in the period incurred, and are not compensated with income
from financial activities.

11. Recognition of corporate current income tax and deferred income tax

Corporate current income tax is calculated on the basis of taxable income and the tax rate of corporate
income tax in the current year.

Corporate deferred income tax is calculated on the basis of deductible temporary differences, taxable
temporary differences and tax rate of corporate income tax.
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Notes To The Consolidated Financial Statements «ontinueq)

Year 2010

V. ADDITIONAL INFORMATION ON THE ITEMS OF THE BALANCE SHEET

1. Cash and cash equivalents

31/12/2010 01/01/2010

VND VND

Cash 582.639.424 451.409.331
Cash in bank 32.407.923.797 37.985.613.661

Cash equivalents
(time deposits of less than 3 months)

34.000.000.000

55.900.000.000

Total

66.990.563.221

94.337.022.992

2. Short-term investments

Number of 31/12/2010 Number of 01/01/2010

shares VND shares VND

Short-term securities investment 22.000.000.000 22.000.000.000

+ Ban Viet Securities 180 18.000.000.000 180 18.000.000.000
Investment Fund

+ Tan Tien Plastic 20.000 4.000.000.000 20.000 4.000.000.000

Joint Stock Company
Other short-term investments

+ Bank deposits with maturity
over 3 months

Provisions for devaluation of
short-term investments

(6.159.090.909)

1.000.000.000
1.000.000.000

(5.600.000.000)

Total

15.840.909.091

17.400.000.000
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Notes To The Consolidated Financial Statements (ontinued)

Year 2010

3. Other Receivables

Social security receivable from staff

Lent materials
Lendings to Company’s Trade Union
Other receivables

Total

4. Inventories

Goods in transportation

Materials

Tools and equipment

Cost of production and sales not completed
Finished goods

Goods

31/12/2010 01/01/2010
VND VND
74.396.700 120.104.871

- 1.127.582.064

- 150.000.000

220.337.000 21.131.253
294.733.700 1.418.818.188
31/12/2010 01/01/2010
VND VND
2.477.416.080 48.864.389.466

109.892.665.529
852.201.047
77.231.709.873
90.157.719.151
24.554.214.103

81.695.255.330

1.209.649.032
54.632.446.572
67.527.084.149
15.622.104.316

Total initial cost of inventories

305.165.925.783

269.550.928.865

5. Taxes and other receivables from state budget

Import & export duties

Personal income tax overpaid in
Binh Minh Plastics Joint Stock Company

Total

6. Short-term properties

Advanced
Depositing (*)
Lack of propeties pending

31/12/2010 01/01/2010
VND VND
40.838.483 -
852.045.854 -
892.884.337 -
31/12/2010 01/01/2010
VND VND
472.308.233 93.230.000
16.340.462.950 28.646.045.830
76.923.107 114.868.162

Total

16.889.694.290

28.854.143.992

(*) Details of deposits at December 31st, 2010 as below:
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Notes To The Consolidated Financial Statements (continued)

Year 2010

Bank of deposit

Deposit objectives Foreign currencies

Amount VND

Commercial Bank -
Branch No.06

Commercial Bank -
Branch No.06

Commercial Bank -
Branch No.06

Deposited for payment
in the import of
machinery, equipment,
and component of
molds to produce tubes

342,236.67 USD

Deposited for payment
in the import of the
remaining equipment
to produce tubes

395,511.26 EUR

Deposit guarantee

6.479.224.636

9.841.902.194

19.336.120

Total

16.340.462.950

7. Increases / (decreases) of tangible fixed assets

Initial cost
Opening balance
Increase

- New purchase
Decrease

- Liquidation, sold
Ending balance
Amortization
Opening balance

Depreciation in the
year

Decrease

- Liquidation, sold
Ending balance

Net book values
Opening balance

Ending balance

Unit: VND

Buldingsand  Machinery and  Means of i ent ang
devices

66.762.799.158 392.709.515.679 9.544.096.722 3.691.588.271 472.707.999.830

3.548.040.909 42.698.574.034 1.300.281.818 283.113.900 47.830.010.661

3.548.040.909 42.698.574.034 1.300.281.818 283.113.900 47.830.010.661

- 697.841.119 461.675.000 300.427.115 1.459.943.234

- 697.841.119 461.675.000 300.427.115 1.459.943.234

70.310.840.067 434.710.248.594 10.382.703.540 3.674.275.056 519.078.067.257

40.006.825.497  192.982.619.020  4.807.541.117  1.485.776.489  239.282.762.123
4.060.182.187 47.489.163.907  1.062.436.810 333.336.458 52.945.119.362

- 648.097.495 461.675.000 300.427.115 1.410.199.610

- 648.097.495 461.675.000 300.427.115 1.410.199.610
44.067.007.684 239.823.685.432 5.408.302.927 1.518.685.832 290.817.681.875
26.755.973.661  199.726.896.659  4.736.555.605  2.205.811.782 233.425.237.707
26.243.832.383 194.886.563.162 4.974.400.613 2.155.589.224 228.260.385.382
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8. Increases / (decreases) of intangible fixed assets

Initial cost

Opening balance
Increases
Decreases
Ending balance
Amortization
Opening balance
Amotization
Decreases
Ending balance
Net book value
Opening balance
Ending balance

9. Construction - in - progress

Notes To The Consolidated Financial Statements (continued)
Year 2010

Unit: VND

Land use right

35.996.185.657

35.996.185.657

3.866.080.615
762.250.680

4.628.331.295

32.130.105.042
31.367.854.362

Provision for devaluation of long-term
investments

31/12/2010 01/01/2010
VND VND
- Construction in progress 5.820.683.272 25.470.000

In which:
+ Expenses to survey Press-Spray Plant at Song Than 322.015.454 25.470.000
+ PE Workshop 4.961.481.818 -
+ 500 KVA transformer station 537.186.000 -
Total 5.820.683.272 25.470.000

10. Long-term investments
Number of 31/12/2010 Number of 01/01/2010
shares VND shares VND
Other long-term investments 8.125.000.000 8.155.000.000
- Purchased Shares of Danang Plastic ~ 650.000 8.125.000.000 650.000 8.125.000.000
Joint Stock Company

- Government bonds - 30.000.000

Total

8.125.000.000 8.155.000.000
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Notes To The Consolidated Financial Statements (ontinued)

Year 2010

11. Short-term debts and loans

Short-term loans

+ Bank loans

+ Personal loans (*)
Total

31/12/2010
VND

01/01/2010
VND

12.268.000.000

12.268.000.000

11.260.221.392
2.370.221.392
8.890.000.000

12.268.000.000

11.260.221.392

(*) The money that sales agents pay in advance to guarantee themselves of a purchase by deferment
according to the statute control of customer debts. Company must pay interest for this money according to
the prevailing interest rate on deposits of Joint Stock Commercial Bank of industry and Trade of Vietnam

at the same time.

12. Taxes and other obligations to the State Budget

Value-added tax
Corporate Income Tax
Personal Income Tax

Total

13. Payable costs

Discount and support costs to customer
Interest costs
Other payable costs

Total

14. Other payables

Excess property pending
Trade union expenditures
Social Accountability
Dividends payable
Pay personal income tax revenue surplus employees
Other payables
Total
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31/12/2010 01/01/2010
VND VND
1.973.609.754 162.066.074

11.212.173.690

7.746.870

6.203.321.499

717.262.987

13.193.530.314

7.082.650.560

31/12/2010
VND

01/01/2010
VND

7.665.508.663
866.208.389
125.000.000

4.802.342.633
499.207.083
5.588.000

8.656.717.052

5.307.137.716

31/12/2010 01/01/2010
VND VND
102.309.104 41.115.502
815.309.364 718.703.728
- 57.639.924
335.122.000 335.122.000
1.219.872.614 529.457.905
996.533.000 21.533.000

3.469.146.082

1.703.572.059




Notes To The Consolidated Financial Statements (continued)
Year 2010

15. Property income tax delayed

31/12/2010 01/01/2010
VND VND
Property income tax delayed related to the deductible
temporary differences 427.758.409 278.335.931
The amount of property income tax delayed
recorded from the previous year (231.302.493) (20.993.923)
Property income tax delayed 196.455.915 257.342.008
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Notes To The Consolidated Financial Statements (ontinued)

Year 2010
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Notes To The Consolidated Financial Statements (ontinued)

Year 2010
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Notes To The Consolidated Financial Statements (ontinued)

Year 2010

b) Details of capital contribution by the owners

31/12/2010

VND

Capital contributed by the State 103.565.160.000
Capital contributed by others 245.198.560.000
Total 348.763.720.000

%

01/01/2010

0,
VND

30
70

101.526.960.000 29
246.164.960.000 71

100

347.691.920.000 100

c) Capital transactions with owners and distribution of dividends, profits

Current year
VND

Previous year
VND

Capital contributed by the owner

Capital contributed at beginning of the year
Capital contributed increasing during the year
Capital contributed decreasing during the year
Capital contributed at the end of the year
Dividends, division of profits

d) Shares

347.691.920.000
1.071.800.000
348.763.720.000
69.752.744.000

169.558.760.000
178.133.160.000
347.691.920.000

42.550.457.500

Number of shares registered to be issued
Number of shares already sold to the public
- Common shares

- Preferred shares

Number of shares repurchased

Number of shares in circulation

- Common shares

- Preferred shares

- Nominal value of shares in circulation: 10,000 VND

31/12/2010 01/01/2010
34.983.552 17.598.956
34.876.372 34.769.192
34.876.372 34.769.192
34.769.192 17.384.596
34.769.192 17.384.596

VI. ADDITIONAL INFORMATION ON THE ITEMS OF THE INCOME STATEMENT

Current year

Previous year
VND

VND

1. Sales 1.441.655.094.939
Including:

- Sales of goods 1.367.460.470.645

- Sales of merchandise and materials
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1.156.149.641.356
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Notes To The Consolidated Financial Statements (ontinued)

Year 2010

2, Sales deductions
Including:
- Trade discount
- Sales returns
- Sales discount

3. Net sales
Including:
Net sales of goods
Net sales of merchandise and materials

4. Cost of sales

Cost of finished goods, materials
and merchandise sold

Deduction and loss in inventories
Total

5. Financial Income

Deposit and loan interest
Dividends, division of profits

Earnings from difference in foreign currency
exchange rate

Interest to sell bonds
Total

6. Financial expenses

Interest expenses

Loss from difference in foreign currency
exchange rate (Completed transactions)

Loss from difference in foreign currency
exchange rate (Incomplete transactions)

Discount payment

Return to provision of financial investment

Provision for devaluation of financial investments
Total

24.794.752.221

22.583.456.297
2.211.295.924

1.416.860.342.718

1.343.934.541.680
72.925.801.038

Current year

12,995.957.619
11.286.962.766
1.692.903.886
16.090.967

1.143.153.683.737

1.142.517.518.024
636.165.713

Previous year

VND VND
1.035.350.522.823 806.347.768.324
- 255.670.145

1.035.350.522.823

806.603.438.469

Current year
VND

Previous year
VND

9.240.656.733
1.019.897.040

118.829.796

22.200.000

3.282.325.450
850.000.000

41.494.521

10.401.583.569

4.173.819.971

Current year
VND

Previous year
VND

1.130.064.900
697.945.448

269.442.356

4.582.537.003

559.090.909

2.229.277.877
2.403.665.382

91.410.138

3.282.093.492
(4.658.181.820)

7.239.080.616

3.348.265.069
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Notes To The Consolidated Financial Statements (continued)
Year 2010

7. Cost of current corporate income tax

Corporate income tax payable is 25% of taxable income.

According to Document No. 11924 TC-CST dated 20th October 2004 of Ministry of Finance and Notice No.
1257/CT-TKN dated 1st February 2007 of Tax Department of Ho Chi Minh City on preferential corporate
income tax for listed on the stock market, the parent Company will enjoy a 50% reduction in corporate
income tax in two consecutive years after the expiration of exemption. The 50% corporate income tax in
2010 which is the second year.

Tax settlement of the Company will be controlled by the tax agency. By applying the laws and regulations
on taxes for many different types of transactions which can be explained in several ways, the tax presented
on the financial statements can be changed by decision of the tax agency.

Current year Previous year
VND VND
Cost of current corporate income tax 38.372.731.116 35.445.777.279

8. Cost of corporate income tax delayed

Current year

Previous year

VND VND
Cost of corporate income tax delayed arising from 231.302.493 20.993.923
return of assets in income tax delayed
Cost of corporate income tax delayed arising from the (170.416.401) (221.808.118)
differences of temporary deductibles
60.886.093 (200.814.195)

Total

9. Earning per shares

Current year

Previous year

VND VND
Accounting profit after corporate income tax 275.297.732.223 249.919.254.416
Increased and decreased adjustment items of -
accounting profit to determine profit or loss allocated
to shareholders’ common shares
Profit or loss allocated to shareholders’common 275.297.732.223 249.919.254.416
shares
Average common shares during the year 34.876.372 34.599.760
(*) Earning per shares 7.894 7.223

(*) Note: Earnings per share for 2009 have been adjusted retroactively for issuance of 107,180 bonus

shares in 2010
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Notes To The Consolidated Financial Statements (continued)
Year 2010

10. Production and business costs by element

Current year Previous year

VND VND

Raw material cost 891.771.449.310 674.907.305.858
Labour cost 68.886.317.024 60.553.456.450
Depreciation cost 53.707.370.042 44.928.770.996
Outside service cost 51.849.484.821 37.621.509.826
Other costs in cash 16.842.435.010 14.970.948.800
Total 1.083.057.056.208 832.981.991.930

VII. OTHER INFORMATION
Data comparison

Data comparison is from the consolidated financial report ended 31st December 2009, audited by Nam Viet
Accounting Consultancy and Auditing Service Ltd. (AASCN).

Early data on the balance sheet has been restated in accordance with Circular 244/2009/TT-BTC on 31st
December 2009 amendments the Vietnamese Accounting System as follows:

Balance Sheet Data as at Data as at 31/12/2009 Difference
31/12/2009 (Restatement)

Short-term liabilities 145.787.992.107 151.306.364.225 5.518.372.118
- Bonus & welfare - 5.518.372.118 5.518.372.118
funds

Owners’ equity 677.423.388.934 671.905.016.816 (5.518.372.118)
- Bonus & welfare 5.518.372.118 - (5.518.372.118)
funds

Prepared by Chief Accountant . ral Director
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e
Phung Huu Luan Trang Thi Kieu Hau  Le Quang Doanh

Hochiminh City - 03 rd March 2011
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Shareholder Information

INVESTOR STRUCTURE AS OF 15/11/2010

SHAREHOLDER STRUCTURE SHARE HOLDING STAKE %
The State shareholder 10,356,516 29.79%
Board of Directors, Board of Supervisors 1,381,316 3.97%
Foreign Individual Investors 266,856 0.77%
Foreign Institutional Investors 16,499,664 47.45%
Local Individual Investors 4,207,710 12.10%
Local Institutional Investors 2,057,130 5.92%

Total 34,769,192 100%

MAJORITY SHAREHOLDER AS OF 15/11/2010

No. SHAREHOLDER TYPE SHARE HOLDING STAKE %
1 State Capital Investment Corporation The State shareholder 10,356,516 29.79%
2 Citigroup Global Markets Financial Foreign Institutional Investors 634,962 1.83%

Products Ltd.
3 Citigroup Global Markets Ltd. Foreign Institutional Investors 710,162 2.04%
Franklin Templeton Investment
4 Funds - Templeton Frontier Foreign Institutional Investors 1,603,850 4.61%
Markets Fund
5 JF Vietnam Opportunities Fund Foreign Institutional Investors 943,920 2.71%
6 KITMC Worldwide Vietnam RSP Foreign Institutional Investors 1,328,804 3.82%
Balance Fund
7 KWE Beteiligungen AG Foreign Institutional Investors 866,630 2.49%
8 PXP Vietnam Fund Limited Foreign Institutional Investors 1,000,000 2.88%
9 Vietnam Holding Ltd. Foreign Institutional Investors 2,144,468 6.17%
Total 19,589,312 56.34%

TRANSACTIONS OF MAJORITY SHAREHOLDERS & LOCAL SHAREHOLDERS
AS OF 15/11/2010

QUANTITY QUANTITY  QUANTITY e
RELATION BEFORE TRANSACTION OF THE AFTER TRANSACTION
TRANSACTION TRANSACTION TRANSACTION
Citigroup Global Markets Ltd Majority
& Citigroup Global Financial ) 922,742 |Buy & Sell 1,345,124 In 2010
shareholder
Products Ltd
State Capital Inevtment Majority
corporation (SCIC) shareholder 10,152,696 Buy 203,820 |10,356,516|31/07/2010
Nguyen Thanh Hai Information | 57 ¢, Sell 20,000 | 37,922 |19/05/2010
announcer
Wife of Vice
R Chairman -
Nguyen Thi Bich Deputy General 132,000 Sell 20,000 112,000 |22/06/2010
Director
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Chart - Appendix of figures

CHARTER CAPITAL
FROM 2006 TO 2010

Unit: VND billion

852
Charter Capital
= Equity 672
4 489
376 347 350
2006 2007 2008 2009 2010
DiVidend - PrOfit Unit: VND billion TURNOVER Unit: VND billion
FROM 2006 TO 2010 ' FROM 2006 TO 2010 VDol
275 1417
Dividend 250
m Profit 1143
821
680
83 9% 96 503
29% %
. po% 20% 5% 20%
[ L1 [
2006 2007 2008 2009 2010 2006 2007 2008 2009 2010
OUTPUT .
FROM 2006 TO 2010 e
44,000
39,000
28,000 30,000
| l l
2006 2007 2008 2009 2010
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NHUA BiNH MiNH

CONG TY CO PHAN NHUA BINH MINH
240 Hau Giang - Phudng 9 - Quan 6 - TP. Ho Chi Minh
Tel: (84) 8 3969 0973 - Fax: (84) 8 3960 6814
www.binhminhplastic.com



